

March 31, 2003

Mr. Robert Lauer

Chief, Financial Analyst and Royalty Administration

Mineral Resources

DIAND

600‑10 Wellington St.

Ottawa ON     K1A 0H4

Dear Mr. Lauer,

Re:  Proposed Amendments – Canada Mining Regulations
The NWT & Nunavut Chamber of Mines has been pleased with the consultation process respecting the draft amendments to the Canada Mining Regulations released last January.  Because of the large number of changes which will have to be made, our understanding is that another discussion draft will be circulated, probably some time in late May, prior to the publication of the “final” draft in Part 1 of the Canada Gazette.  The Chamber looks forward to the opportunity to review this next draft and suggests that this task would be made considerably easier if “side by side” versions were to be made available so that reviewers could readily discern the differences between the proposed new sections and those in the existing regulations they are designed to replace.

The Chamber and many of its members participated in public consultation meetings held in Vancouver, Yellowknife and Toronto and we believe you are in possession of the various explanatory and summary documents prepared by the Chamber primarily for circulation to its membership but which also might be of value to DIAND.

It would appear that a number of problems we had will find solution in the next draft.  Examples of this are metric measurement and the consideration which ought to be given to small prospectors in such areas as the fee structure and the ability to file “simplified” assessment work reports.

Some of our members have expressed concern over the proposed change from a refundable payment in lieu to a non‑refundable fee when assessment work is not filed within the required time.  Despite your best efforts to advise people of this fundmental switch we suspect that it will not really hit home until it is put into effect at which time you can anticipate a certain level of complaint.  The same might also be said of the change whereby lapsing notices are no longer to be issued.  Chamber members have, however, generally supported, or at least not strongly objected to, this latter move as it has been debated over the years.  It will certainly do much to lessen the administrative burden on the Mining Recorder’s office.

The question of who may restake lapsed or cancelled ground remains outstanding.  If newly open ground is properly advertised for the 30‑day period contemplated in the draft amendments then the majority of Chamber members would support the concept that “open is open” for everyone including previous holders.  Restrictions can always be circumvented by legal device and are virtually unenforceable.  The issue is very similar to the old restriction on the number of claims a person could stake on any one staking sheet.  Title to operating mines could be challenged because someone had originally hired his brother‑in‑law to stake extra claims for him.  Quite sensibly this unworkable restriction was abandoned many years ago.

In Toronto we were advised that the next draft would likely incorporate a provision that staking and related activity would be made subject to “approved land use plans”.  The prospect of yet another layer of restriction and regulation leaves the exploration community in a state of apprehensiveness.  Great care must be taken in the drafting of any new restriction along these proposed lines if investment is not to be scared off completely.

Another area DIAND has agreed to re‑examine is the extent to which “non‑geological” work might be accepted as assessment work.  Because of the extreme complexity in acquiring land use permits and such under the new DIAND mandated regime of which the Mackenzie Valley Land and Water Board is but a part, expenditures for consultation with land claim beneficiaries and for environmental related matters are often a very significant proportion of the overall costs of an exploration program.  To a mining company these are a very real part of its exploration budget, and more often than not, they feel they should receive the proper credits for these government imposed expenses.

Karen Gochnauer of DIAND and the others who have been working on Schedule II relating to assessment work reports deserve honourable recognition.  This has proven to be a very complex issue fraught with technical minutiae.  We anxiously await the next draft with its inevitable improvements.

Again the Chamber extends to DIAND and the team working on the CMR amendments its appreciation for the sustained efforts being put into this exercise and for the opportunity to have participated in the process.

Sincerely,

Mike Vaydik

General Manager
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