Notes for Pre Budget Meeting with

Hon Joseph Handley, Minister of Finance

Government of the Northwest Territories

February 4&5, 2001
Issue: Assistance for Northern Prospectors Attendance at Mining Trade Shows

Mr. Kakfwi’s speech to the Cordilleran Round Up contained a small factual error: The GBWT did not provide funding for NWT prospectors to attend the Cordilleran Round Up in Vancouver this year. The funding was $5000 in total for last year only. This was given to 5 prospectors ($1000 each) towards registration, accommodation and transportation costs. The program was solicited by the Chamber of Mines and administered by RWED Trade and Investment. This year, the Chamber of Mines was told that there was no money available.

The Chamber feels that this was cost effective and was well received by the prospectors. It allowed 5 prospectors to attend the Cordilleran who could not have afforded the trip due to the downturn in grassroots exploration investment. The prospectors who attended reported that 3 NWT mineral properties had changed hands or were optioned, resulting in increased exploration work being carried out. One prospector reported that he had gained some exposure and interest from southern investors in a small exploration drill of his own design.

This year, without GNWT assistance, only two NWT prospectors attended at their own expense. They reported similar interest in NWT as last year. We probably could have done better with another small grant.

Issue: Funding For Mining Industry Promotion

Is the GNWT funding promotion of the mineral industry enough? Mining is still the north’s number one industry, with potential to contribute even more to the economy. 

Since the Mineral Development Agreement, which ended about 5 years ago, the GNWT’s efforts at promoting its primary industry to its citizens has been woefully lacking. Where are the “stay in school” messages to our youth so northerners can participate in the industry in a more meaningful way? 

The Chamber has been doing what it can with federal funding but this funding is not specifically targeted at northern education initiatives, which are a territorial responsibility. The Chamber, with DIAND funding, has produced a video aimed at demystifying the industry to northerners. It has been translated into all the aboriginal languages. The Chamber is now in the final production stages of a TV commercial whose message is “stay in school and qualify for the real jobs in the new north: mining jobs”. We are currently soliciting funds for a  “role model” poster campaign as a follow up to the TV spots.

Issue: Funding for Geoscience
Funding for geoscience is currently almost a joke in the NWT. Less than 10% of the national average is being spent on government mapping programs north of 60. 

While funding for the C.S. Lord Centre is fine, we need money to get some geologists in the field and producing new maps. Mapping programs are proven to generate interest in exploring by the private sector. The effect of this lack of current spending will not be felt immediately but will show up as an exploration crash in the future, when the bloom is off the diamond rush. We need to diversify our industry and that means promoting our potential in a real way: by producing geological maps that outline and advertise our potential.

We know that territorial funds are limited: we need the GNWT’s help to lobby the federal government for increased geoscience funding. If this is in the form of a new EDA focussed on Minerals and Oil & Gas, great. The Chamber, in partnership with aboriginal groups, has already produced a model for such an initiative: JAIRD, the Joint Aboriginal Industry Resource Development initiative.

Issue: Prospector Grubstake Program

This is a positive program because it gets prospectors on the ground doing grassroots exploration. Funding has been insufficient to meet the demand in the past few years. 

The AMEX (Advanced Mineral Exploration Program) needs to be funded to allow grassroots explorationists to prove up their finds. 

Issue: Prospector Training
This program needs additional support to enable more training in small communities. This will provide more “buy in” to the mineral industry in aboriginal communities, create a better understanding of exploration practices and will extend the range of prospecting efforts.

