Report on Meetings Held in Toronto, March 2003

on the

Proposed Amendments to the Canada Mining Regulations

As part of the public consultation process DIAND held two meetings timed to coincide with the PDAC Convention and Trade Show held in Toronto, March 2003.  These were follow‑up meetings to those previously held in Vancouver, BC and Yellowknife, NT.
The first was held at 9:30AM at the Crowne Plaza Hotel on Monday, March 10th.  It was chaired by Mr. Robert Lauer of DIAND, Ottawa and dealt with the overall amendments.  The second was held at 2:00PM on Wednesday, March 12th at the same location.  It was chaired by Karen Gochnauer of DIAND, Yellowknife and dealt specifically with Schedule II to the Regulations which govern assessment work reporting.  The first meeting was attended by Mike Vaydik, and Dave Nickerson on behalf of the NWT & Nunavut Chamber of Mines, and the second by Dave Nickerson acting in that capacity.
Because of the large number of changes proposed to be made to the draft released in January 2003 the process is to be somewhat extended.  The period for comments on the current draft will end March 30th, 2003.  Persons who wish to make representations should address them to:
Mr. Robert Lauer


Chief, Financial Analyst and Royalty Administration

Mineral Resources, DIAND

600-10 Wellington Street


Ottawa, ON


K1A 0H4

819-994-6772 (Tel)


819-953-9066 (Fax)


lauerr@inac.gc.ca
The Chamber of Mines would appreciate receiving copies.
DIAND will then issue another draft.  This is expected to be ready before the end of May 2003.  There will be another consultation period but it is not expected that public meetings will be held.  Written comments will be welcomed.  After this exercise a “final” draft will be made for publication in the Canada Gazette thereby initiating the formal part of the regulation making process.
Many of the recommendations made by the Chamber of Mines and other industry representatives have been accepted.  Considerable improvements in wording can be expected. All in all the process seems to have worked well and there are few matters of any great contention outstanding.  Detailed minutes of the meetings are available but this report will confine itself only to the most notable items.
1.
Map Staking

As on previous occasions, there was much said on this issue with most people being in favour.  DIAND is working on this matter and appears to be favourably inclined but, because of the technical difficulties involved, will not implement such changes at this time.  It will have to wait until the next set of amendments.  The PDAC Board of Directors voted on Sunday, March 9th, 2003 to pursue the implementation of map staking wherever possible across Canada.  They acted on a “straw vote” of many PDAC members who overwhelmingly supported the idea.
2.
Metrification

DIAND will go metric in the next draft.

3.
Devolution

DIAND was at pains to point out that none of the proposed amendments will affect the ongoing devolution process.

4.
Staking to be “Subject to Approved Land Use Plans”

Although not included in the first draft of the amendments, this matter will be in the next draft.  Apparently it is required as the result of obligations made under the land claim negotiations.  It may cause problems for industry so we should be alert to this issue when it surfaces in the next draft.
5.
Graduated Fees

DIAND stated that the flat rate fee structure which had caused so much grief for small prospectors will be replaced by a more equitable graduated structure in the next draft.

6.
Fee Instead of Refundable Deposit (in Connection with Assessment Work)

Ross Burns took considerable exception to this proposal.  He cited the case of Pine Point Mines Inc. who are having difficulties raising the necessary funds to do the planned work on their extensive land holdings but expect to access monies once the price of zinc rises above its present depressed levels.  Exploration managers should carefully study the proposed changes.  If they do not, they are likely to be caught unawares.  However it appears that DIAND has hardened its heart on this issue and is unwilling to alter its position.

7.
Common Filing Date for Assessment Work and Single Reports on Multiple Non‑Contiguous Holdings

Representatives of Ashton Mining asked why they should not be allowed to adopt a common date for filing assessment work reports outside of the existing system which they deem too complex and expensive.  Also they wanted to be able to file a single report covering several non‑contiguous properties.  Others present felt that data retrieval by other parties at a later date would be compromised by such a system.
8.
Time Limit for DIAND to Approve Assessment Reports

This matter was again discussed but with no real consensus.  The problem which it was designed to cure appears to already have been alleviated by administrative means.
9.
Details Respecting Assessment Work Reports

DIAND is aware that Schedule II may overdo the details in some areas and remains vague in others.  They will try to resolve this and at least are looking into the possibility of covering some details as “guidelines” or referencing them to reporting standards issued by various geoscientific bodies.  DIAND stresses that:

a)
The Regulations should be “fair to all”

b)
Data in reports should be “easily discoverable”, and


c)
Costs should be “fairly distributed”

10.
Eligible Work

In the draft only costs directly related to extending geoscientific knowledge are eligible for assessment work purposes.  Todd McKinlay and others thought it unfair that often very substantial costs required to obtain land use permits (eg:  community consultation, archeological studies, wildlife studies, etc.) should be excluded.  Doug Currie (the new Head of Mining Legislation, DIAND, Ottawa) though that a compromise might be worked out whereby “indirect” costs up to a certain proportion of the “direct” costs might be allowable.
11.
Format for Reporting Digital Data

Much thought has been given to this thorny issue where technological changes occur overnight.  The problem might be solved by prescribing certain methods (e.g.:  ASCII) in the regulations and allowing others to be prescribed as “forms” by the Minister pursuant to Section 28 of the Territorial Land Act.
12.
Remote Sensing Reports

The meeting recognized the need for “expert” advice on the wording of the sections dealing with remote sensing reports.

13.
Work on Leases

Although not to be included in the current amendments DIAND officials made known their ideas about requiring a minimum amount of work to be performed on a lease during its first 21‑year term before it can be renewed for a second term.

