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Lies, damned lies, an

Northern MNews Services

Mark Twain quoted Brit-
ish Prime Minister Disraelias
saying "Therearethreekinds
of lies: lies, damned lies, and
statistics."

Recentmediareportscon-
cerning the minerals industry
haveus all wondering where
the truth lies.

Given the mining industry
isattheheartofthe attention,
we'd like to wade in.

Annual diamond produe-
tionsince diamond mining
began has exceeded $2 bil-
lion in our best years.

Federal statistics show
the total value exceeds $27
billion. Production has fallen
recently, due to weaker dia-
mond prices and the closure
of Snap Lake.

So where does all this
money go? An economic
study done by Ellis Consult-
ing in 2000 shows that the
largest share, about 40 per
cent goesto governments
in various taxes and royal-
ties. Slightly more poes to
recovering the costs to build
and operate themines. And
the smallest portion goes to
profits.

Andhow doesthattrans-
late to the North?

Under socio-economic
agreements withthe NW T

government,allmines must
report their socio-economic
statistics annually. This week,
our chamber ofmines is
releasing the most recent fig-
ures, and they continue to be
stunning,

Morethan 26,000 person-
years of Northern jobs since
1996, of which 50 per cent
are Indigenous; over $13 bil-
lion, or 70percentofmine
spending hasremained with
Northernbusiness, of which
$5.6 billion was with Indigen-
ous husinesses

In addition, over $100 mil-
lion has been spent in North-
ern communities in various
benefit agreement payments,
scholarships and donations.
Ontopofthat, therearethe
several billion dollars paid to
governments in varioustaxes
and royalties.

Incidentally, since devo-
lution both now flow to
Indigenous governments too,
a first for Canada.

Itisnowonderthatin
many years, out direct and
indirect contributions have
exceeded 40 per cent ofthe
entire NWT economy. And
we have optimism that we
can do this again.

Buttodoso, weneed
astrong, steady supply of
mines. Weall know individ-

ual mines don't last forever,
but an industry can. That
means continuous, healthy
investmentto explore fornew
mines, whichmeans weneed
accessto lands. Figures for
both should be of concern to
our leaders and the public:
we missed out on over §1
billionin exploration invest-
ment since 2007, and the
miningrecorder'smap shows
thatwell over 30 percentof
the NWT is unavailable to
explore. The premier's figure

of 43 percentisevenmore
foreboding. That's the size of
entire countries, and will hold
the economy back if it's not
addressed.

Should aresponsible
politician be concerned?
Absolutely. A healthy min-
erals industry 1s essential to
ahealthy NWT economy and
tohealthy communities and
families.

lencourageyoutogeta
copy of our Measuring Suc-
cess Report, and read the
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(13
facts for yourself. And yes, Wemightthen calculate
Diavik did pay rovalties in thatthe entire mine paid
2015, 1n fact $38 million on about$60million.
justRio Tinto's60 percentof Butthen, that would be
production. statistics.




